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China, India boost defence as crisis takes toll on West
LONDON | BY ADRIAN CROFT

China and India sharply raised defence spending in 2009 despite the economic crisis but
most European NATO members face a squeeze on defence budgets as they rein in gaping
deficits, a report said on Wednesday.
The impact of the global financial crisis on defence and security spending varied across
regions and countries, the International Institute for Strategic Studies thinktank said in its
annual report "The Military Balance".
U.S. defence spending almost doubled under former President George W. Bush but
President Barack Obama had signalled that the need to tackle a big budget deficit would
require "a dramatic reprioritisation within defence spending," it said.
Obama asked Congress this week to approve a record $708 billion in defence spending for
fiscal 2011 -- including a 3.4 percent increase in the Pentagon's base budget -- but said he
would continue his drive to eliminate wasteful programmes.
A sharp recession had led the Russian government effectively to abandon a
comprehensive military re-equipment plan due to run from 2007-15 and to replace it with a
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new 10-year plan starting in 2011, the report said.
"In contrast to developments in advanced economies, both India and China have
maintained their recent trend of double-digit increases in defence spending," it said.
India boosted defence spending by 21 percent in 2009 after the 2008 Mumbai attacks
killed 166 people, it said.
China's official 2009 budget included a 15 percent rise in defence spending to 480 billion
yuan, equal to $70.3 billion at market exchange rates, the report said.
MONETARY POLICY

However, it said the official Chinese defence budget did not reflect the true level of
resources devoted to the People's Liberation Army. It was widely believed that the official
budget took no account of weapons bought overseas or research and development
funding, it said.
EUROPEAN DEFENCE LIKELY TO SUFFER
Other Asian countries, such as Australia, Indonesia and Singapore, had also posted
increases in defence spending, it said.
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In Europe, though, many countries had seen their budget deficits rise sharply as they
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pumped money into the economy to try to end the recession.

7.25 percent on Tuesday, as widely expected, while
leaving the door open to ease further depending on the
inflation outlook and how swiftly banks lower their lending

"When the time comes to redress these fiscal imbalances, discretionary spending will
come under considerable pressure and defence is likely to suffer, particularly in those
countries facing a looming demographic shift requiring greater expenditure on pensions
and healthcare," the editor of the Military Balance, James Hackett, wrote in the report.
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equipment plan, it said.
Among European members of NATO, only Norway and Denmark were likely to increase
their defence budgets in 2010, and over the medium term most other countries would do
well to increase defence spending in line with inflation or match existing budget levels, it
said.
This would lead to pressure to step up pooling and multinational management of defence
assets, to countries specialising in niche capabilities and to the collective procurement of
critical defence equipment, it said.
(Editing by Angus MacSwan)

RECOMMENDED VIDEO

From The Web

Sponsored Links by Taboola

2015 State of Embedded
Analytics [Report]

Sparta : The Strategy Game
Phenomenon of 2015

The Most Exciting MMORPG
You've Ever Played! Don't Miss…

Logi Analytics

Sparta Online Game

Stormfall - Online Game

Turkey's raids on IS
come as U.S. strikes de…

U.S. man accused of
killing famous African…

Plus Size Fashion Week
in Sao Paulo celebrate…

Too early to say if debris
in Reunion is from…

REUTERS SHOWCASE

10 Most Hated Billionaires
InfoWat.com

Warum sollte man kratzen wenn
die Haut juckt, Antwort hier

That's How You Find Super
Cheap Flights!

Hautwende

Save70

More From Reuters
After China dumps gold, don't count on India to
come to the rescue | 21 Jul
Kerry says Israeli action against Iran would be
'huge mistake' - NBC | 24 Jul
BSE Sensex falls more than 1 pct after RBI
holds rates | 4 Aug
Former trader Hayes found guilty in world's
first Libor trial | 3 Aug

Indian rapper goes
viral with toxic waste
gibes at Unilever

India signs peace
accord with militant
Naga separatists
Obama administration
faces criticism over
trafficking report
Ticks, grasshoppers
drive free enterprise
in N. Korea

Philippines wants South China Sea talks
despite China's reluctance | 4 Aug

Pakistan hangs man
allegedly arrested as a
juvenile
Samsung glamour
days over as it fights
to save market share

Singers Gwen Stefani,
Gavin Rossdale to
divorce - reports

Android App for India
Download the Reuters app from
Google Play and select the
India edition for breaking news,
analysis and market updates.
Install | Also on Amazon

Back to top

Reuters.com

Business

More from Reuters

Reuters News Agency

Support & Contact

Support

Corrections

Account Information

Register

Sign In

Connect with Reuters
About

Markets

Twitter
Privacy Policy

India

Technology

Opinion

Brand Attribution Guidelines

Facebook
Terms of Use

Linkedin
AdChoices

Money

Pictures

Videos

Site Index

Mobile

Delivery Options

RSS

Newsletters

Copyright

Thomsonreuters.com
About Thomson Reuters
Our Flagship financial
information platform
incorporating Reuters
Insider

An ultra-low latency
infrastructure for
electronic trading and
data distribution

A connected approach to
governance, risk and
compliance

Our next generation legal
research platform

Our global tax
workstation

Investor Relations
Careers
Contact Us

Thomson Reuters is the world's largest international multimedia news agency, providing investing news, world news, business news, technology news, headline news, small business news, news alerts, personal finance,
stock market, and mutual funds information available on Reuters.com, video, mobile, and interactive television platforms. Thomson Reuters journalists are subject to an Editorial Handbook which requires fair presentation
and disclosure of relevant interests.
NYSE and AMEX quotes delayed by at least 20 minutes. Nasdaq delayed by at least 15 minutes. For a complete list of exchanges and delays, please click here.

